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City of Mission
General Obligations, Revenue Bonds, and Other Debt

Gowvernnental Activities

Business-{ype Activilies

Total

2009 2008 2009 2008 2000 2008

Public property financing confractual

obligations $ 80,000 3§ 1075000 § 125000 § 24500 § 205000 3 1320000
Certificate of obligations 23,335,000 25,675,000 95,000 185,000 23,430,000 25360000
Revemie bonds - 22,298939 23,385,811 22298939 23385811
Refinding bonds 7,565,000 15,515,000 16,485,000 23,080,000 16,483,000
Taxnotes 240,000 - - - 240,000 -
Capital Leases 81,739 186456 300,706 46,603 382445 233,059
Banknotes 272,001 - - - 272,001 -
Total $ 3157370 § 26936456 _§ 38334645 § 40347414 § 69908385 3 67283870

Moody’s Investors Service rated the City of Mission’s bonds issued during fiscal year 2009, as
GCA355.

As of September 30, 2009, the City had no authorized and unissued debt; however, the Texas
Water Development Board had notified the City that it had been granted an $8,285,000 zero
interest loan. These funds will be provided through the American Recovery Reinvestment Act of
2009 (ARRA). The City approved the issuance of this debt in November, 2009. The proceeds
will be used for the expansion of the City’s water plant. The bonds were closed on December 18,
2009. Additional information on the City of Mission’s long-term debt can be found in note 9 on
pages 72-80 of this report.

Economic Factors and Next Year’s Budgets and Rates

The unemployment rate for the City of Mission is currently 9.3%, increasing from 7.2% in
prior year. The state and national average unemployment rates are 7.9 percent and 9.4 percent
respectively.

Appraised values used in preparing the 2009-2010 Budget were $213 million higher than the
prior year.

The 2010 Budget was prepared using an adopted tax rate of $0.5566 per $100 valuation, which
is a $0.01 reduction from last year’s rate of $0.5666 per $100 valuation.

The water and sewer rates remained unchanged in the 2010 Budget.

The 2010 Budget also reflects an increase in various golf course fees. The new rates and fees
will be comparable to rates charged by other municipal golf courses in the area.

The 2010 General Fund operating budget was prepared using $5,454,487 as the estimated
unreserved fund balance at September 30, 2009. The actual unreserved fund balance for the
General Fund was $7,083,203; nevertheless, $5,023,813 is the projected fund balance at
September 30, 2010. Revenues reflect a 1% net increase while expenditures also reflect a 1%
increase.
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o The City is currently analyzing its current financial situation and will implement the necessary
measures to increase its fund balance. The City is required, by resolution, to maintain at least
three months of operating expenditures in its Unreserved Fund Balance and at September 30,
2009, it met this requirement.

Requests for Information

This financial report is designed to provide a general overview of the City of Mission’s finances
for all those with an interest in the government’s finances. Questions concerning any of the
information provided in this report or requests for additional financial information should be
addressed to the Office of the Finance Director, 1201 East 8% Street, City of Mission, Texas,
78572.

) anie Dl
alio @&Cerda, P.E. Jatfie Flores
City Manager Finance Director

34




BASIC FINANCIAL
STATEMENTS




This page left blank intentionally.

36




CITY OF MISSION, TEXAS
STATEMENT OF NET ASSETS

SEPTEMBER 30, 2009

ASSETS

Cash and cash equivalents
Investments

Receivables, net

Internal balances

Due from primary government
Due from component unit
Inventory

Prepaid items

Deferred charges

Notes receivable current
Long-term receivable -
Restricted assets

Capital assets:

Land, water rights, and construction in progress
Other capital assets, net of accumulated depreciation

Total Assets
LIABILITIES

Accounts payable
Customer deposits
Accrued interest payable
Other liabilities
Subdividers deposits
Retainage payable
Accrued payroll
Due to primary government
Due to component usit
Unearned revenues
Non-current liabilities:

Due within one year

Due in more than ene year

Total Liabilities

NET ASSETS

Invested in Capital Assets, Net of Related Debt

Restricted for:
Debt Service
Construction
Perpetual care-expandable

Held in trust for scholarships and books

Other purposes
Unrestricted
Total Net Assets

The notes to the finaneial statements are an integral part of this statement.

EXHIBIT A-1
Primary Government Component Units
Govemnmentat Business-type
Activities Activities Total MEDC MRA

3 3,910,579 1,256,895 § 5167474 % 453,458 % 267,991
16,108,449 5,106,004 21,214,453 1,394,623 911,894
4,840,785 2,599,847 7,840,632 505,916 -
(520,302) 520,302 - - -

- - - - 335,920
1,366,465 428,889 1,795,354 - -
2,151 229,890 232,041 - -
6,910 7,208 14,118 . -
611,847 768,376 1,380,223 - 508,115
2,400 - 2,400 - -
36,800 - 36,800 - -
93,144 15,931,538 16,024,682 3,596,155 -
38,499,699 9,127.863 47,627,562 189,422 1,154,402
66,380,509 77,296,531 143,677,440 - -
131,335,836 113,673,343 245,013,179 6,139,574 3,178,322
1,112,600 771,494 1,884,094 194,922 465,175
- 1,821,418 1,821,418 . -
277,940 511,874 789,814 48,164 49,753
408,244 112,847 521,091 - 2,738,262
1,343,266 1,343,266 - -
92,644 95,889 188,533 - -
376,428 78,973 455,401 - -

- - - 2,048 1,793,306
335,920 - 335,920 - -
611,178 58,046 669,224 . -
1982416 2,677,020 5,659,436 335,864 487,334
32337916 35,581,154 67,919,070 7,344,136 10,051,165
38,535,286 43,051,981 81,587,267 7,925,134 15,584,995
81,796,368 58,872,531 140,668,899 - -
1,371,257 3,797,646 5,168,903 547,500 880,418
- 303,856 303,856 3,000,491 5,150
46,684 - 46,684 - -
25,287 - 25287 - -
1,733,361 953,081 2,686,642 - -

7,831,393 6,694,247 14,525,640 (5.333,551) (13,262,241)

k] 92,804,550 70,621,362 3 163425912 % (1,785,560 $§  (12,406,673)
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CITY OF MISSION, TEXAS ' EXHIBIT A-2
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2009

Program Revenues Net (Expenses) Revenues and Changes in Net Assets
Operating Capital Primary Government Component Units
Charges for Grants and Grants and Governmental Business-type
Functions/Programs Expenses Services Contributions Contributions ' Activities Activities Total MEDC MRA
PRIMARY GOVERNMENT:
Governmental Activities:
General government $ 7,742,072 § 1,658,320 § 701,528 & 85,643 3 (5,296,581) 8 - % (5,296,581}
Public safety 20,240,072 121,003 1,986,826 810,112 ' (17,322,131) - (17,322,131)
Highways and streets ' 4,223,462 565,910 2,975 1,042,240 (2,612,337) - (2,612,337)
Health and welfare 374,867 256,293 84,472 - (34,102) - (34,102)
Cutlture and recreation 5,125,473 351,378 253,322 24,264 (4,496,509) - (4,496,509)
Economic development 3,084,465 - 3,349,516 - 265,051 - 265,051
Interest and fiscal charges on long-term debt 1,730,135 - 11,011 - (1,719,124) - (1,719,124)
Total Governmental Activities 42,520,546 2,952,904 6,389,650 1,962,259 (31,215,733) - (31,215,733)
Business-type Activities:
Utility 15,343,467 16,114,327 172,971 684,120 - 1,627,951 1,627,951
Golf Course 1,388,041 1,047,543 - - - (340,498) (340,498)
Solid Waste 4,780,337 4,777,898 - - - {2,439} (2,43%)
Total Business-type Activities 21,511,845 21,939,768 172,971 684,120 - 1,285,014 1,285,014
Total Primary Government $ 64,032,391 3§ 24892672 % 6,562,621 % 2,646,379 : 8§ (31,215733) % 1,285,014 §  (29,930,719)
COMPONENT UNITS: :
Mission Economic Development Corporation $ 3,712,607 $ - $ 25,288 3 491 $  (3,626,828) $ -
Mission Redevelopment Authority 2,104,207 - - - ' - (2,104,207)
Total Component Units 3 5,816,814  § - % 85,288 § 491 $ (3,626,828) § (2,104,207)
General Revenues:
Property taxes 17,798,280 - 17,798,280 - -
Sales taxes 9,552,728 - 9,552,728 3,184,243 -
Franchise taxes ; 2,265,859 - 2,265,859 - -
Hotel/motel taxes 400,690 - 400,690 - -
Alcoholic beverage taxes 86,136 - 86,136 - -
Shared revenue-tax increment zone 137,427 - 137,427 - 2,947,039
Grants and contributions 1,002 - 1,002 - -
Interest earned 110,515 71,342 181,857 23,405 9,412
Miscellaneous 636,427 159,822 796,249 - -
Special item _ (196,470} - (196,470) - -
Transfers 1,600,000 (1,600,000) - - -
Total General Revenues 32,392,594 (1,368,836) 31,023,758 3,207,648 2,956,451
Change in Net Assets 1,176,861 (83,822) 1,093,039 {(419,180) 832,244
Net Assets - Beginning - as originaily presented 91,171,472 70,705,183 161,876,655 (1,366,380) (13,258,917)
Prior period adjustment 456,217 - 456,217 - -
Net Assets - Beginning - as restated 91,627,689 70,705,183 162,332,872 {1,366,380) (13,258,917)
Net Assets - Ending . 5 92,804,550 & 70,621,361  § 163,425,911 $ (1,785,560) 8§ (12,406,673)

The accompanying notes are an integral part of this statement.
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CITY OF MISSION, TEXAS
BALANCE SHEET-GOVERNMENTAL FUNDS

SEPTEMBER 30, 2009

ASSETS

Cash and cash equivalents
Investments
Receivables:
Taxes, including interest and penalties
Accounts
Special assessments
Less: atlowance for uncollectibles
Accrued interest receivable
Due from other governments
Due from other funds
Dae from compenent unit
Inventory
Prepaid items
Restricted assets
Long-term receivable
Total Assets

LIABILITIES

Accounts payable
Accrued interest payable
Other liabilities
Retainage payable
Accrued payroll
Due to other funds
Due to component unit
Unearned revenue

Total Liabilities

FUND BALANCES:

Reserved for encumbrances
Reserved for long-term receivable
Reserved for capital projects
Reserved for debt service
Reserved for perpetual care
Reserved for scholarships and books
Reserved for inventory
Reserved for prepaid items
Reserved for other purposes
Unreserved
Unreserved, reported in nonmajor;

Special revenue funds

Total Fund Balances

Total Liabilities and Fund Bzlances

EXHIBIT A-3
Debt Other Total
General Service Governmental Governmental
Fund Fund Funds Funds

3 567,118 3 545,692 $ 2,512,361 $ 3,625,171
5,244 541 822 000 7.457,880 13,524,421
1,682,612 421,942 - 2,104,554
1,132,852 - 230,499 1,363,351

- - 121,903 121,903
(1,118,204) {67,047 (43,485%) {1,228,736)
952 475 2,071 3,498
1,779,053 - 682,954 2,462,007
575,157 - 1,677,271 2,252,428
1,366,465 - - 1,366,465
2,151 - - 2,151

6,910 - - 6,910

- - 93,144 03,144

36,800 - - 36,800

3 11,276,407 3 1,723,062 $ 12,734,598 ¥ 25,734,067
3 418,930 $ - $ 367,480 $ 786,410
- 46,008 - 46,008

386,150 “ 22,094 408,244

- - 92,644 92,644

352,095 - 24,333 376,428
1,487,658 150,190 463,110 2,140,958

- - 335,920 335,920

1,353 498 345,338 611,178 2,311,014
3,998,331 582,536 1,216,759 6,457 626
149,013 - 35,571 184,584
36,800 - - 36,800

- - 7,815,108 7,815,108

- 1,140,526 - 1,140,526

- - 46,684 46,684

- - 25,287 25,287

2,151 - . 2,151

6,910 - - 6,910

- - 1,733,562 1,733,562

7,083,203 - - 7,083,203

- - 1,161,627 1,161,627

7,278,077 1,140,526 10,817,839 19,236 442

3 11,276,408 3 1,723,062 3 12,734,598 3 25,734,068

The accompanying notes are an intergral part of this statement.
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CITY OF MISSION, TEXAS

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

SEPTEMBER 30, 2009

Total fund balances - governmental funds balance sheet

Amounts reported for govemmental activities in the statement of net assets
("SNA™) are different because:

Capital assets used in governmental activities are not reported in the funds.

Property taxes receivable unavailable to pay for current period expenditures are deferred in the funds.
The assets and liabilities of internal service funds are included in governmental activities in the SNA.
Payables for bond principal which are not due in the current period are not reported in the funds.
Payable for bond interest which are not due in the current period are not reported in the funds.

Payables for notes which are not due in the current period are not reported in the funds.

Payabtes for capital leases which are not due in the current period are not reported in the funds,

Payables for long term liability not due in the current period and not reported in the finds,

Payables for compensaied absences which are not due in the current period are not reported in the funds.
Payables for post employment benefits which are not due in the current period are not teported in the fimds
Unamortized issuance cost unavailtable for current-period expenditures and are deferred in the SNA
Unamortized premium unavailable for current-period expenditures and are deferred in the SNA

Net assets of governmental activities - statement of net assets

The accompanying notes are an integral part of this statement,
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EXHIBIT A-4

19,236,442

104,880,606
1,699,836
1,928,084

(31,220,000)

(231,932)
(272,001)
(81,739)
(497,319)
(2,674,037)
(426,052)
611,846
(149,184)

$

92,804,550




CITY OF MISSION, TEXAS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES-GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2009

REVENUES
Taxes and special assessments
Licenses and permits
Intergovernmental
Charges for services
Fines
Interest
Miscelianeous
Total Revenues

EXPENDITURES
Current;
General government
Public safety
Highways and streets
Health and welfare
Culture ard recreation
Economic development
Capital projects
Debt service:
Principal
. Interest and fiscal charges
Total Expenditures

Excess (Deficiency) of
Revenue Over (Under) Expenditures

OTHER FINANCING SOURCES (USES)
Issuance of debt
Bond premium
Transfers in
Transfers out
Total Other Financing Sources (Uses)

SPECIAL AND EXTRAORDINARY ITEMS:

Special item

Total Special and Exdraordinary Items

Net Change in Fund Balances
Fund Balances at Beginning of Year

Fund Balances at End of Year

EXHIBIT A-5
Debt Othey Total
General Service Govemmental Governmental
Fund Fund Funds Funds
26,129,135 3,282,923 3 507,210 3 30,319,269
515,229 - - 515,239
1,250,000 - 3,752,401 5,002,401
549,085 - 405,475 954,560
820,359 - - 820,359
53,946 11,011 67,138 132,095
2,495,630 - 140,554 2,636,184
31,813,384 3,293,935 5,272,719 40,380,098
6,952,377 - 756,056 7,708,433
15,229,515 - 2,035,489 17,265,004
3,138,814 - 459,982 3,598,796
288,565 - 84472 373,037
3,448,036 - 1,330,939 4,778,975
- - 3,084,465 3,084,465
- - 4,388,605 4,388,605
104,717 1,480,000 139,048 1,723,765
23,373 1,221,130 18,017 1,262 520
29,185,397 2,701,130 12,297,073 44,183,600
2,627,987 592,805 (7,024,295) (3,803,503)
309,678 - 5,495,000 5,804,678
. - 168,441 168,441
1,813,694 206 3,779,415 5,593,315
(3,322977) (441.658) {228,680) (3,993,315)
(1,199,605} (441,452) 9214176 7,573,120
- - (295,683) (295,683)
- - ' (295,683) (295,683)
1,428,382 151,353 1,894,158 3,473,934
5,849 695 989,173 8,923 641 15,162,509
7,278,077 1,140,526 3 10,817,83% 3 19,236,442

The accompanying notes are an integral part of this statement.
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CITY OF MISSION, TEXAS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2009

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of actvitics
("SOA" are different because:

Capital outlays are not reported as expenses in the SOA

The depreciation of capital assets used in governmental activities is not reported in the funds.

The gain or loss on the sale of capital assets is not reported in the funds.

Donation of capital assets increase net assets in the SOA but not in the funds.

Certain property tax revenues are deferred in the funds. This is the change in these amounts this year.
Debt proceeds provided current financial resources in the funds but are not reported as revenues in the SOA.
Repayment of bond principal is an expenditure in the funds but is not an expense in the SOA.
Repayment of loan principal is an expenditure in the funds but is not an expense in the SOA.
Repayment of capital lease principal is an expenditure in the funds but is not an expense in the SOA.
Long term payable is not an expenditure in the funds but is ans expense in the SOA.

Bond issuance costs and similar items are amortized in the SOA but not in the funds.

(Increase) decrease in accrued interest from beginning of period fo end of period.

The net revenue (expense) of certain activities of internal service funds is reported with governmental activities.

Compensated absences are reported as the amount earned in the SOA but as the amount paid in the funds.
Capital assets net of related debt received from the Boys and Girls Club, Inc.

Change in net assets of governmental activities - statement of activities

The accompanying notes are an integral part of this statement.
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EXHIBIT A-6

3,473,935

6,435,041
(5,675,620)
1,707,955
290,946
(5,795,000)
1,480,000
139,048
104,717
(693,171)
(150,044)

(73,910)
{266,587)
(379,482)
579,034

1,176,862
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